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Course Outcomes: At the end of the course, students will be able to

[1101.1] Relate the micro-economic theory concepts to the practical world.

[1101.2] Understand and interpret the prevailing market conditions and fulfii the requirement of present day
employers, who demand skill employability.

[1101.3] Analyse the demand-supply scenario; production and cost scenario

[1101.4] lllustrate the problems and solution for social and economic welfare of the country

[1101.5] Describe the efficient distribution patterns for sustainable economy.

SYLLABUS

Introduction to Economics and Consumer Behaviour: Nature scope and principles of economics;
Methodology in economics; Scarcity and choice; choice by command and choice by market; the role of
prices in a market economy. Meaning of Utility, Cardinal Utility Approach - Total and Marginal
utility, law of diminishing marginal utility, Law of Equi-marginal utility, income and substitution
effects; Ordinal Utility Approach, The consumption decision: preferences and their representation
with indifference curves; budget constraints; consumer’s optimum choice. Income Consumption Curve
and price consumption curve, Price, substitution and income effect. Theory of Demand and supply:
Demand and its determinants. Giffen Goods, Individual demand and supply schedules and derivation
of market demand and supply; shifts in demand and supply curves; concept of elasticity and its
application; Engel curve, Applications of demand and supply: price rationing, price floors, consumer
and producer surplus. Production, Cost and Market Behavior: Production: production functions, law of
variable proportions, returns to scale; isoquant and isocost lines, cost minimizing equilibrium
condition. short run and long run costs, revenue and profit maximizations, short run industry supply
curve, economies and diseconomies of scale, economies of scope, long run adjustments. Price —output
determination in case of perfect competition, monopolistic competition, monopoly and oligopoly.
Theory of Distribution: Marginal productivity theory of distribution; Factor Pricing under perfect and
imperfect competition in the labor market. Rent — Scarcity rent; Ricardian and Modern theory of
Rent. Classical Theory of interest: Risk and uncertainty theory of Profit. Welfare Economics: Concept
of Welfare Economics: Social Welfare Function, Pareto Optimality.

TEXT BOOKS
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